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1. About JLC’s price assessment methodology  

JLC’s price assessment methodology is based on how bulk commodities are traded in China, with strict 

and scientific management of the collection, processing and release of market data. It has stood proof by 

the market and has been widely recognized by market participants. 

2. Basic principles for data collection-prompt, comprehensive and accurate 

With a strong and professional information team, JLC is able to collect accurate and comprehensive trading 

prices promptly. Close to 100 analysts contact nearly 10,000 sources by phone, QQ, MSN, WeChat, email and 

some other means and gain first-hand trading prices every day. 

Price processing-professional, scientific and objective 

JLC adopts separate methodology for a single product, after studying the characteristics of different 

products, and it requires all its market analysts to sift out the prices they have collected, sort them out and then 

process them in accordance with the company’s methodology. 

Release of prices-open, unbiased and transparent 

JLC releases its price assessments on its platforms and its partners’ platforms and welcomes the 

examination and supervision of its clients. 

3. Principles for JLC’s price selection 

JLC presents its price assessments with a range which comprises the lowest prices, the highest price and the 

average price. If no deal is reached during a certain period of time, JLC will assess the most probable price 

ranges based on trade talks, including offers and counteroffers. Irregular trading, such as connected 

transactions and transactions for financing, is not involved in JLC’s assessments.  

 

JLC also determines prices with reference to the price negotiations and deals between producers, downstream 

plants and traders, and does its best to get fair and object prices after studying the market from different angles. 

 

4. Prospective users of JLC price assessments:  

Domestic producers and foreign suppliers of bulk commodities, agents, traders, downstream enterprises, 

industrial associations, banks, futures exchanges, futures companies, securities companies, risk investment 

funds, customs, courts, etc. 

 

5. Assessments of imported crude, DES Shandong ports 

JLC assesses the prices of imported crude to be delivered to Shandong ports in the coming two months as 

from the day of assessment, in the terms of DES Shandong ports. For ESPO crude, an Aframax will be 

taken into account during the assessment; for Lula and Djeno crude, a VLCC will be taken into account. 



 

JLC Network Technology Co., Ltd     86-10-84428984        www.jlcint.com  

Methodology for JLC Assessments of Imported Crude, DES Shandong 

Tankers of other size and those carrying assembled cargoes will also be included in the assessments, but 

they will be standardized.  

6. Imported crudes covered in the assessments 

ESPO Blend: JLC assesses the price of ESPO Blend for delivery to Shandong ports in the coming two 

months, with the volume at 730,000 barrels (about 100,000 mt) for a tanker. 

Lula crude: JLC assesses the price of Lula crude for delivery to Shandong ports in the coming two 

months, with the volume at 1.46 million-2.19 million barrels (200,000-300,000 mt) for a tanker. 

 Djeno crude: JLC assesses the price of Djeno crude for delivery to Shandong ports in the coming two 

months, with the volume at 1.46 million-2.19 million barrels (200,000-300,000 mt) for a tanker. 

7. Timescale for the release of JLC assessments of imported crude:  

16:30-17:00 on the working day, Beijing time. The assessments will not be released on public holidays in China.  

 Public holidays are set by the State Council. 

8. Principles for the assessments:  

The actual daily prices will be assessed by JLC’s professional team before mainstream prices for the day are 

obtained. 

The actual trading price will be prioritized for the assessments. If there are numerous deals in the market, the 

price range for most deals will be adopted; if no deal is settled, buying ideas and selling ideas will be a 

reference. 

9. Crude slate and specifications for the assessments 

Imported crude 
Price 

terms 
Location 

Delivery 

timeline 

Minimum 

Volume  

Maximum 

volume  
Currency Unit 

ESPO Blend   DES  
Shandong 

ports  

Second Front-

month 

730,000 

barrels  

730,000 

barrels  
US dollar barrel 

Lula crude DES  
Shandong 

ports  

Second Front-

month 

1.46 million 

barrels 

2.19 million 

barrels 
US dollar Barrel 

Djeno crude DES  
Shandong 

ports 

Second Front-

month 

1.46 million 

barrels  

2.19 million 

barrels  
US dollar barrel  

  

10. Assessment date and delivery timeline 

ESPO Blend: With reference to the lead time for ESPO Blend, we switch in the middle of the month to 

assessments of cargoes for delivery in the further future. That’s to say, we start to assess cargoes for delivery in 

the next two months on the first day in the second half of the month (normally on the 16th) 
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Lula crude: The calculation of Lula crude prices runs as follows: the settlement price of Brent crude futures on 

the previous day + the premium/discount of Brent on the day of the assessment, as we refer to Brent crude 

futures for the assessment of Lula crude. JLC starts to assess Lula for delivery in the next two months on the 

second trading day of the month, as last month’s settlement price is still used on the first trading day of this 

month. 

Djeno crude: The calculation of Djeno crude prices runs as follows: the settlement price of Brent crude futures 

on the previous day + the premium/discount of Brent on the day of the assessment. JLC starts to assess Djeno 

crude for delivery in the next two months on the second trading day of the month, as last month’s settlement 

price is still used on the first trading day of this month. 

 

11.  Ports covered in the assessment 

Major ports in Shandong, and they are Qingdao, Longkou, Laizhou, Rizhao, Dongjiakou, Dongying and 

Yantai ports. 

12. Sources of prices of imported crude 

Domestic crude buyers, foreign producers and domestic and foreign traders 

13. Types of Assessments 

JLC releases two types of assessments: floating prices and outright prices. 

Floating prices: JLC releases floating price assessments for imported crude every working day, based on 

ICE Brent futures plus premiums or discounts, as most cargoes delivered to Shandong ports are priced 

this way. Floating prices are based on the settlement price of ICE Brent two months away from the front 

month. 

Outright prices: JLC bases the outright price on the settlement price of ICE Brent for delivery two months 

away from the front month, plus the premiums or discounts for the floating prices. 


